POLITICAL FEATURE NO. 1-2040 DECEMBER 21, 1976 


DAVID LENT/ROME 


WORLD FOOD FUND 
CVOICED VERSION ‘ITH TAPE INSERTS AVAILABLE IN TAPE LIBRARY) 


ANNCR? 

THE NEt! INTERNATIONAL FUI'D FOR AGRICULTURAL DEVELOPMENT BEING 
CREATED IN ROME IS EXPFCTEN TO CHAI'IGE THE NATURE OF DEVELOPMENT 
AID TO AGRICULTURE. FROM FOOD AND AGRICULTURE ORGANIZATION 
HEADQUARTERS IN ROME, V.O.A.'S DAVID LENT REPORTS, 

VOICE: 

THE NEW AGRICULTURAL FUND, WHICH IS STARTING OFF WITH ONE 
THOUSAND MILLION DOLLARS, “ILL BE USTD EXCLUSIVELY TO HELP THE 
POOREST PEOPLE IN THE DEVELOPI':G COUNTRIES. THIS REPRESENTS A 
REVERSAL OF THE END-CFFECT OF 1:0ST AGRICULTURAL AID PROJECTS 
LAUNCHED SO FAR, UP TILL NO'', THE WEALTHIER PEOPLE IN DEVELOPING 
COUIITRIES HAVE SEHEFITED MORE THAN THE POOR, 

HERE IS HOW SARTAJ AZIZ, THE EXECUTIVE SECRETARY OF THE FUND'S 
PREPARATORY CO!NNISSION EXPLAINED THE FUNDAMENTAL GUIDELINE UNDER 
WHICH THE FUND WILL ASSIST AGRICULTURE IN THE DEVELOPING WORLD: 
TAPE CUT ONE -- AZIZ 
"OME INNOVATION IS THAT ANY PROJECT WHOSE INCOME DISTRIBUTION 
EFFECTS ARE NEGATIVE -- IN OTHER WORDS, THE PROPORTION OF 
BENEFITS WHICH ARE GOING TO THE HIGHER INCOME GROUP ARE MORE THAN 
THE PROPORTION GOING TO THE POORER INCOME GROUP -= WILL NOT BE 
FINANCED BY THIS FUI'D, AND THIS IS SOMETHING SIGNIFICANT. BECAUS® 
IN THE MAJORITY OF PROJECTS FINANCED AT PRESENT FROM BI-LATERAL 
AND MULTI-LATERAL SOURCES -- BY THE NATURE OF LAND OWNERSHIP, 

BY THE NATURE OF THE WAY FACILITIES AND DISTRIBUTION ARE ORGANIZED, 
BY THE NATURE OF CREDIT, MARKETING AND OTHER STRUCTURES -- THE 
HIGHER INCOME GROUPS ARE IN A BETTER POSITION TO TAKE ADVANTAGE 

OF ANY PROJECTS, ANY RESOURCE-FLOW, ANY FACILITIES THAN THE POORER 
PEOPLE. SO WITHOUT SOME INSTITUTIONAL CHANGE, WITHOUT A SPECIAL 


EFFORT TO REACH THE POOR, THE PROJECTS WHICH HELP THE POOR CANNOT 
GE DESIGNED." 
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VOICE: 

THE NEED FOR CHANGES IN THE WAY MANY DEVELOPING COUNTRIES 
ARE RUN HAS BEEN REGARDED BY MANY FOOD AID EXPERTS AS A MAJOR 
IMPEDIMENT TO IMPROVING AGRICULTURAL PRODUCTION WHERE IT IS NEEDED 
MOST. MISTER AZIZ SAYS THAT NO INTERNATIONAL AGENCY SHOULD TRY 
TO FORCE CHANGES IN MEMBER COU::TRIES. BUT HE CONCEDES THAT THE 
PROSPECT OF RECEIVING LARGE AMOUNTS OF AID FROM THE FUND COULD 
INDUCE CHANGE. 

TAPE: CUT TWO -- AZIZ 

"OUR ASSUMPTION IS THAT EVERY GOVERNMENT WOULD LIKE TO HELP 
THEIR POORER PEOPLE AND THEY WILL THEMSELVES BE LOOKING WAYS 

AND MEANS OF DOING SO, IF GOVERNMENTS ARE LOOKING FOR THIS, THE 
FUND WILL HELP THEM, OSVIOUSLY, THERE WILL BE A CERTAIN FOCUS 
ON COUNTRIES WHERE THIS POLICY IS READY TO MOVE. SO, I THIMK 

IT WOULD HAVE A CERTAIN PERSUASIVE EFFECT." 

VOICE: 

THE FUND WILL GO INTO EFFECT WHEN NATIONS WHO HAVE DONATED 
THREE-FOURTHS OF THE PLEDGED MONEY RATIFY THE TREATY FOUNDING IT, 
WHEN IT GOES INTO OPERATION, IT WILL BE CONTROLLED BY A GOVERNING 
COUNCIL DIVIDED THREE WAYS BET''EEN THE DEVELOPED COUNTRIES, THE 
OPEC COIL PRODUCING) COUNTRIES AND THE DEVELOPING COUNTRIES. 

FOR THE FIRST TIME, THE RECIPIENTS OF THE AID WILL HAVE A SAY IN 
HOW THE MONEY IS TO BE SPEI!IT. 

DOCTOR JOHN HANAH, EXECUTIVE DIRECTOR OF THE WORLD FOOD 
COUNCIL, SERVED AS PRINCIPAL FUND RAISER AT THE REQUEST OF 
UNITED NATIONS SECRETARY GENERAL KURT WALDHEIM, 


TAPE: CU% THREE -- HANAH 





"IT'S NOT EASY TO RAISE LARGE SUMS OF MONEY WHEN YOU ARE ASKING 
GOVERNMENTS TO CONTRIBUTE THE MONEY AND TURN OVER CONTROL TO AN 
ENTITY -- OVER WHICH THEY ARE GOING TO HAVE VERY LITTLE CONTROL 
-- TO USE FOR WHATEVER PURPOSE." 
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VOICE: 

DOCTOR HAHAH, FIRST RECEIVED A PLEDGE OF TWO HUNDRED MILLION 
DOLLARS FROM THE UNITED STATES MAKING IT THE LARGEST CONTRIBUTOR 
TO THE FUND. OVER A PERIOD OF NEARLY TWO YEARS, HE CONVINCED OTHER 
POTENTIAL DONORS TO CONTRIFUTE. AMONG THE OPEC NATIONS, IRAN AND 
SAUDI ARABIA ARE THE LARGEST DONORS. THE THOUSAND MILLION DOLLAR 
FUND COULD DOUSLE THE AMOUI'T OF MONEY AVAILAGLE IN DEVELOPING 
COUNTRIES ON CONCESSIONAL TERMS -- THAT IS, LONG-TERM LOANS AT LOt 
OR NO INTEREST. THE PURPOSC IS SIHPLE. AGAIN, DOCTOR HANAH: 

TAPE: CUT FOUR -- HANAH 

“THE FUi!D IS GOING TO BE USED ONLY FOR ONE PURPOSE AND THAT IS 
INCREASING FOOD PRODUCTION IN THE DEVELOPING COUNTRIES, WITH 

THE FIRST EMPHASIS IN FEEDING PEOPLE IN THE FOOD DEFICIT COUNTRIES. 
VOICE: 

THE AGRICULTURAL DEVELOPMENT FUND REPRESENTS THE FIRST 
SIGNIFICANT STEP ON SOLVING THE GLOBAL FOOD PROBLEM TAKEN BY THE 
WORLD COMMUNITY FROM RECOMMENDATIONS WHICH EMERGED FROM THE 
WORLD FOOD CONFERENCE HELD HERE TWO YEARS AGO. 

GH/PDM 


